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2 9 JAN 1957 


The Honorable Perclval Barundage 
Director 

cfuresu of the IMdget 
Washington 25, D. C. 

Dear “'4r, fanaidage: 

Receipt is acknowledged of your letter of 23 January 1957 calling 
to my attention certain hastructions ^ich the President wishes the head 
. ^ each Department and Agency to foEow in orcter to carry otst the fiscal 
r-^licy which he has estalilshed. 

You may be assured of our wholehearted cooperation, and we will 
await additional instracti<ais for our particlpatloa in r^rting to the 
Presidrot. 


STAT 


Sincerely, 





Allen W. OuUes 

Director 
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STAT 


Appr 5ve«B5}OR5/^|^@fJ|2^^06/1^^Cj^gDP8^0R01731R00070041002|-8 

aget, attached, again stresses the President's desirp tn 
reduce expenditures with the idea of holding them below 

1957 and Fiscal Year 1958. It also prohibits reouests fnt 

supplemental appropriations as "nofin . J^Q^ests for 
PresldPni-'s P|^^<icions as not m accord with the 

ftemdent s program unless the President otherwise 

isigoatur™'’ “ proposed reply. Recommend 


l-t. K. White 
Deputy Director 
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EXECUTIVE OFFICE OF THE PRESIDENT - 

BUREAU OF THE BUDGET ' ^ ' 


WASHINGTON 2S. D. C. 


i S 


JAN 2 3 1957 


My dear Mr. Dulles: 

The President has directed me to bring to your attention the 
following instructions which he wishes the head of each department 
and agency to follow in order to carry out the fiscal policy which 
he has established. Please see that the President's wishes are 
fully understood and followed in your agency. 

1. Any proposals by departments or agencies for new legis- 
lation involving increase of new obligational authority or expend- 
itures not specifically provided for in the biidget or which cannot 
be covered within budget totals will be rejected and held to be 
"not in accord with the President's program" unless the President 
othervmse directs . 

2. No supplemental estimates for authorizations or appro- 
priations will be recommended unless the funds can be made 
available by transfer or by adjustments within the budget totals 
of the respective department or agency, or unless the President 
otherwise directs . 

3. Each department and agency head \mll reaffirm and pursue 
with vigor the program already' adopted by the Administration 
progressively to reduce Government expenditures, with the idea of 
holding 1957 expenditures for the balance of the fiscal year and 
1958 expenditures below the amounts estimated in the budget. 

h. Each department will report periodically to the Bu.reau 
of the Budget (for consolidation and submission to the President) 
on the results of this prograia. 

If, under unusual circumstances, special Presidential con- 
sideration becomes necessary under paragraphs 1 or 2 above, it 
is provided for in the usual process of handling legislation or 
supplemental estimates in accordance with Budget Circular Nos. A-19 
and A -in respectively. Additional instructions as to agency 
participation in reporting to the President under paragraph k 
will be Issued subsequently. 
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Budget Circular A-10 outlines certain other responsibilities 
with respect to the budget. It is requested that you ta.ke 
particular steps to assure that all officers and employees of 
your agency having responsibility in budgetary matters are 
thoroughly familiar vrith this Circular and comply therewith. 

Sincerely yours. 



Honorable Allen W. Dulles 
Director, Central Intelligence 
Agency 

Washington 2 ^, D. C. 
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